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(rEmHE R )
Analysis of Impacts of Trade Facilitation on China’ s Economy
YANG Jun HUANG Jie HONG Jun -jie DONG Wan - lu
Abstract: Trade facilitation has become a hot topic in trade negotiations and
it is one of the most important strategies to promote trade. By adopting the glob-
al general equilibrium model of GTAP, the study analyzes economic impacts of
the reduction of time required for the customs clearance on China’ s economy.

The results indicate that trade facilitation would promote China’ s economic

growth and economic welfare significantly. Under the medium scenario of trade

facilitation, China’ s real GDP will rise remarkably by 0.27%, with economic
welfare increasing 19.2 billion US dollars. Meanwhile, the economic welfare of
other countries will also gain notably and their total economic welfare will in-
crease by 6.2 billion US dollars.

Keywords: Free Trade Area; Trade facilitation; General equilibrium model;

Economic impact
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